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Ftr\hNCING AGRf, IiIvtEN'f

AGREEMENT dared Deccmber 8, 2015, entered into between the REPUBIIC OF
SIERRA LEONE ("Recipient') and INTERNATIONAL DEVELOPMENT
ASSOCTATION ("Association ') fcr the purpose of providing supplemental financing in
support of the Origiml Program tas defined in the Appendix to lhis A$eement). The
Association has decided to provide this supplemental financing on the basis, inter alia, of:
(a) the actions which rhe Recipient has already taken underthe Original Program and which
are deseribed in Section I.A of Schedule I to the Original Financing Agreernen[ aad
(b) the Recipi€nt's mainteruace of an appropriate macroeconomic policy fiamework. The
R€cipier and the Association therefore hereby agree as follows:

ARTICLE i - GENERAI, COI\IDITIONS; DEFINITIONS

1.01 The General Conditions (as defined in the Appendix to this Agreement) constitute
ar ifltegral part of this Agreement.

| .02 Unless the context requires otherwise, the eapitalized terms used in this Agreement
have the meanings ascribed to them in the General Conditions or in the Appendix
to this Agreement.

ARTICLE II - F'INANCING

2.0r. The Association agrees to ortend to the Recipient, on the terms and conditions set

forth or referred to in this Agreement, a grant in an amount equivalent to twenty-
one million, five hundred housand Special Drawing Rights (SDR 21,500,000)
('Financing").

2.07- The Recipient may withdraw the proceeds of the Financing in support of the
Program in accordance with Section I of Schedule I to this Agreement.

2.03 The Maximum Comritment Charge Rate payable by the Recipient on the
Unwithdrawn Financing Balancc shall be one-half of one perc cnt (l/2 of lYo) p*
armum.

2.04.

2.0s.

Thc Payment Dat€s are Febnlary 1 and August 1 in each year-

The Payrnent Currency is Dollar.





3-01-

4.0I.

5.01.

5.02.

AR'I'ICLE III _ PROGRAM

The Recipient decl.ares its comrnitment to the Original Program and its
iruplcmentation. To this r:nd:

(a) the Recipienr and the Association shall from time to time, at the request of
cither party, exchange views on the Recipient's macroeconomic policy
framework and the progress achieved in carrying out the Original
Program;

O) prior to each such exchange of views, &e Recipient shall furnish to the
Association for its review and commeiit a report on the progress achieved
in carrying out thc Original Prograrq in such detail as the Association shall
reasonably request; and

(c) without limitation upon the provisions of paragraphs (a) and (b) of this
Section, the Recipient shall prompfly inform the Association of any
situation that would have the effect ofrnaterially reversing the objectives
of the Original Program or any action taken under the Original Pmgram
iucluding any action specified in Section I of Sshedule 1 to the Original
Financing Agreement.

ARTICLE tV - IIE.MEDIES OF TEE ASSOCIATION

The Additional Event of Suspension consists of the following, namely, that a

situation has arisen which shall rnake it improbable that the Original kogranr, or
a significant part of it, will be carried out.

ARTICLE V _ I:TFECTIYENESS; TERMINATION

The Additional Condition of Effectiveness consists of &e following, namely, that
the Association is salisfied with the progress achieved by the Recipient in carryhg
oul the Original Program a:rd with the adequacy of the Recipient's macroeconomic
policy fiamex,ork.

The Effestiveness Deadline is the date ninety (90) days after the date of this
Agreement.

ARTICLE YI - R-EPRESENTATM; ADDRESSES

The Recipient's Representative is its minister resporsible for fmance.

The Recipient's Address is:

6.01.

6.02.





3

Ministry of Finance and llconomic Development
Treasury Building
Georgc Street
Freetowr\ Sierra Leone

6-03. The Association's Address is:

lnlemational Development Association
l8l8 H Street, N.\Y.
Washington, D.C. 20433
United Statcs of America

Cable address: Telex: Facsimile:

1-202477 -6391INDEVAS 248423(MCI)
Washington, D.C.

AGRED at Washington D.C., Unit€d States of America, as of the day and year
firct above written.

REPIJBLIC OF SIERRA LEONE

Au&orized

B;,

B.r

uu*"' TLrohlr.,, S-a,t Cor,'lLlt

Titte: .\e prrtv Cl"i.!.1
A*,!"., tT

INTERNIJIONAL DEVELOPMENT ASSOCIATION

f,.-- 'rL-

Aulhorized Reprcscntative

Namo:

Title:
5
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A.

B.

Section l.

SC:TIEDI]LE I

Availabilih' of Finatrcrils Proceeds

General. The R€cipient may withdraw the proceeds of the Financing irr
accordance with the provisrons ofthis Section and such additional instructions as

the Association may specifo by notice to th€ Recipient.

Allocation of Financing Amounts, The Financing is allocated rn a singlB
withdrawal tranche, from whir:h the Recipienl may rnake withdrawals of the
Financing- The allocation ofthe amounts of the Financing to this end is set out in
the table below:

TOT.A,L AI4OUNT 21,s00,000

C. Withdrawal l'ranche Releasr llotrditioDs

No withdrawal shall be made of the Single Withdrawal Tranche unless the
Association is satisfied: (a) with th€ Original Program being carried out by the
Recipient; and (b) with the adequacy of the Recipient's macroeconomic policy
framework-

D. Deposits ofFinancing Amounts. Except as the Association may otberwise agree;

all withdrawals from the Financing Account shall be deposited by the
Association into an account designated by the Recipient and acceptable to
the Association: and

the Recipient shall ensrue that upon each d€posit of an amourt of the
Finarcing into this accorJnt, an equivalent amount is accounted for in the
Recipiort's budget management systenL in a rnarmer acceptable lo the
Association.

n. Ercluded Expenditures- The Recipient undertakes that the proceeds of the
Financing shall not be used to hnance Excluded Expenditures. Ifthe Association
determines at any lime ltlat an amount of the Financing was used to make a

payment for an Excluded Expenditure, lhe Recipient shall, promptly upon notice
from the Association, refund an amount equal to the amount of such payment to

't

Alloc:rtions
Amolrnt ofthe Financing Allocated

(expressed in SDR)

Single Withdrawal Tranche 21,500,000

t.





the Association. Amounts refunded to the Association upon such request shall be
cancelled

Ir. Closilg Date. The ClosiD.g Date is Jrme 30,2016
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APT'ENIDIX

Section I. Definitions

"Excluded Ex?enditure" mrans any expenditure:

(a) for goods or seryic€s supplied under a contract which any national or
international financing institution or agency other than the Association or
the Bank has financed or agreed to finance, or which the Association or
the Bank has financed or agreed to finance under another credit, grart or
loan;

(b) for goods included in the following groups or sub-groups of the Standard
Intemational Trade Classification, Revision 3 (SITC, Rw.3), published by
the United Nations in Statistical Papers, Series M, No. 34/Rev.3 (1986)
(the SITC), or ary sruccessor groups or subgroups tmder future revisions
to the SITC, as designated by the Association by notice to the Recipient:

l.

Group Sub-group Description of Item

t12 AJcoholic beverages

t2l Tobaeco, un-manufactured, tobacco
refi:se

122 Tobacco, manufactured (rvhelher or
not contaidng tobacco subslitutes)

s25 Radioactive and associated
materials

66'7 Pearls, precious and semiprecious
stones, unworked or worked

718 718.7 Nuclear reactors, and parls thereof;
fuel elements (cartridges), non-
irradiated, for nuclear reactors

728 728.43 'f obacco processing machinery





Croup Sub-group

897.3

Descriptiou of Item

897 Jewelry ofgold, silyer ol platinum
group metals (except watches and
watch cases) and goldsmiths' or

silversmiths' warcs (including set
gems)

911 Gold, non-monetary (excluding
gold ores and coucentrates)

(c) for goods i ended ffi a military or paramilitary pupose or for luxury
consumption;

(d) for environmentally hazardous goods, the manufacture, use or irnport of
which is pmhibited rmder the laws of thc Recipient or intemational
agreem€nts to which the Recipient is a party;

(e) on account of any payrnent prohibited by a decision of the United Nations
Security Council taken under Chapter Vn of the Charter of the United
Nations; and

(f) wilh respect to which the Association determiDes that corrupt, fraudulent,
collusive or coercive practiccs were engaged in by represe,ntatives of the
Recipient or other recipient of thc Financing proceeds, without the
Recipient (or olher su,:h recrpient) having taken timely and appropriate
action satisfactory to the Association to address such practices when they
occur.

"General Conditions" means th.e "lntemational Development Association General
Conditions for Credits and Grants", dated July 3l , 2010, with the modifications sel
forth in Section II ofthis Apperdix.

"Original Financing Agreement" means the financing agrcement for the
Emergency Economic and fisca[ Support Developmcnt Po]icy Financing betwecn
the Recipient and the Associatiou, dated December 17, 2014 (Grant No. D026-SL
& Grant No. D027-SL).

'Original Program' mears Program described rn the Original Financing
Agreement-

2

3

4
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"Single Withdrawal Tranchd'mcans the amount of the Financing allocatsd to the
category entitled "Single Withdrawal Trarrche" in the table set forth in Part B of
Section I of Schedule I to this Agreement.

"Sectior II. lllodilications to the General Conrlitious

'I'he modificatioas to the General Conditions are as follows:

The last sentence of paragraph (a) of Section 2-03 (relating to Applications for
Withdrawal) is deleted in ils cnttety.

Sections 2.04 (Dasignated Accounts) aJJ,d2.05 (Eligible Expenditures) are del*ed
in their entiretn and the subsequent Sections in Article II are renurabered
accordingly.

Sections 4.01 (Project Exeartion Generally), and 4.09 (Financial Management;
Finatcial Statements: Audits) ara deleted in their enttety, and the romaining
Sections in Article W are renurnbered accordingly.

Paragraph (a) of Section 4.05 (renumbered as such pursuant to paragraph 3 above
and relating to Use ofGoods, lVorks and Sert'ices) is deleted in its entirety.

Paragraph (c) of Section 4.06 (renumbered as such pursuant to paragraph 3 above)
is modified to read as folows:

"Scction 4.06. PIans; Documenls; Records

(c) The Recipient shall retain all records (contracts, orders, invoices, bills,
receipts and other documents) evidencing expenditures under the Financing rmtil
two y€ars after the Closing Date. ThE Reeipient shall enable tlre Association's
representatives to Examine such records."

6 Paragraph (c) of Section 4.07 (rerrumbered as such pwsuant to pamgraph 3 above)
is modified to read as follows:

"Section 4.07, Pragram Moniloring d d Evaluation

(") The Recipient shall prepare, or cause to be prepared, and fumish to the
Association not later than six months after the Closing Dat€, a report of such scope
and ia such detail as the Ass,rciation shall reasonably request, on the execution of
the Prograrq the performance by the Recipient and the Assoeialion of their
respective obligations under the Legal Agreemenls and the accomplishment ofthe
pwPoses of the Financing."

The following terms and definitions set forth in the Agpendix are modified or
deleted as follows, and the following new teflns and definitions are added in

7

I

l.

2.

3.

4.

5.
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alphabetical ordar to the Appendix as follows, with the t€rms being renumbercd
accordingly:

(a) The definition of thc term "Eligiblc Expenditure" is modified to read as

follows:

''Eligible ExpenditurE' means any use to which the Financing is pur in
support of the Pro€Iam, other than to furance expenditures excluded
pursuant to the Finarrcing Agreement."

The term'Tinancial Statements" and its definition as set forth in the
Appendix are deleted in their entirety.

The term '?roject" is modified to read "Program" and its defrnition is
modilied to read as f:llows:

"'Program' means the program refened to in the Financing Agreement in
support of which the Financing is made." All references to '?mject"
throughout these Geleral Conditions are deemed lo be references to
*Program".

(b)

(c)
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